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1EFFECTIVE INTERVENTIONS  
IN SCHIZOPHRENIA
THE ECONOMIC CASE





 EXECUTIVE SUMMARY 




































































































































































































































































7CURRENT COSTS OF 
SCHIZOPHRENIA
1.  Estimates made from uprating cost estimates by Mangalore and Knapp (2007) to 2010/11 prices (using price indices 
specific to each cost area), uprating estimated number of people with schizophrenia in England to the recent 
estimate by NICE of 197,000 (www.nice.org.uk/usingguidance/commissioningguides/schizophrenia) and using an 
18% average indirect tax and an 18% average income tax on all earnings. Figures reported here do not include the 









Figure 1: Annual costs of schizophrenia to society and the public sector 
























































































































2. Calculated from Mangalore and Knapp (2007).






























4. All rates weighted for need.
5. Updated to reflect current prices using the Pay and Prices Index in Curtis (2011).
6. Source: www.ons.gov.uk/ons/about-ons/who-we-are/services/unpublished-data/social-survey-data/aps/index.html
7. Estimates between 1990 and 2004.
Figure 2: Reported employment rates in 15 studies of people with schizophrenia 








































































































8. Taken from the annual survey of hours and earnings (ASHE), 2011.  
Source: www.ons.gov.uk/ons/publications/re-reference-tables.html?edition=tcm%3A77-235202
9. Taken from the annual survey of hours and earnings (ASHE), 2011.  
Source: www.ons.gov.uk/ons/publications/re-reference-tables.html?edition=tcm%3A77-235202
10. The use of an indirect tax rate in this estimation accounts for the tax revenue forgone due to reduced consumer 






















































































































































































































































































































































































































































































































































































































13. It must be noted that the eligible populations for the two services are different, mainly in that NE Derbyshire EIS only 
deals with people under the age of 35. Thus, whilst this figure is indicative of the success of EIS in bringing about 
fewer inpatient admissions it must not be interpreted as a precise estimate of the impact of the service.
Figure 3: Cost savings accrued through the introduction 
























































































































14. All symptoms measured using the Brief Psychiatric Rating Scale (BPRS)
19




















































15. This is an underestimate since a minimum wage rate was assumed for all participants whereas in reality some would 
be earning significantly more. Thus the actual benefit accrued to the exchequer is likely to be more than the figure 
estimated here.
Figure 4: Hours worked by IPS and standard Vocational Services 

























































Figure 5: Estimated cost savings per service user 































































































































































































































































































Figure 6: Mean Differences in change in body weight between the 
treatment and control groups. End of treatment results include follow up, 























































































































18. Current research in PSSRU at the LSE is looking at the economic case for weight loss/avoidance interventions for 




































































































19. Updated to reflect current prices using PSSRU’s Pay and Prices Index. 













































































































































































































21. Uprated to reflect current prices using PSSRU’s Pay and Prices Index
22. Uprated to reflect current prices using PSSRU’s Pay and Prices Index.
























































































































































































































































































































































































25. This and other costs quoted in this paragraph were uprated to reflect current prices using the Pay and Prices Index 
in the PSSRU volume.
26. Uprated to reflect current prices.




Short	term 136 0.36 0.11	to	1.13
Medium	term 132 0.59 0.27	to	1.30





































































































27. Converted into pounds sterling using PPP exchange rate as reported by OECD iLibrary. 
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